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THE SITUATION 


During June the volume of general business 
activity in New England was at a moderately higher 
level than that which had prevailed during May, 
after allowances had been made for customary sea- 
sonal changes. The improvement in industrial 
activity in this district was not general in character 
and several important activities showed more than 
Among the industrial 
groups which reported increased activity were the 


the usual seasonal declines. 


rubber goods, paper, tex- 
tile machinery, and allied 
metal trades. 
freight in 
New England during the 


Revenue 


MASSACHUSETTS 
carloadings = 
four-week period ending 
July 13 increased 6.0 per 
cent over the correspond- 


INDEX OF ORDERS 


total consumed during the corresponding period 
last year. 

In New England during June the volume of total 
construction contracts awarded was $23,212,000, an 
amount 6.7 per cent smaller than the total in May 
but 10.8 per cent larger than the total in June last 
year. Between May and June non-residential con- 
tracts and utilities contracts increased in this dis- 
trict but residential contracts and public works 

contracts declined. Dur- 
ing June, as compared 
with June last year, there 
were increases in three of 


MANUFACTURERS 


1935 
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COMBINED GROUP | 


937 


the four major classifica- 
tions: residential con- 


tracts 55.0 per cent, non- 





ing period last year, with 
increases in each of the 
four of 
New England reporting 


weeks. Sales 


AVERAGE MONTH OF 1926 +/00 


department stores and | Whe 
apparel shops during 
June were 1.3 per cent 
less than in June, 1939, 
and for the first 
months of the current year were 0.1 per cent under 
the volume reported by these concerns in the cor- 
responding period last year. 

Boot and shoe production in New England during 
June is estimated to have been 8,849,000 pairs, a 
total 15.8 per cent below that produced in May and 
12.4 per cent under the total for June last year. In 
this district during the first half of the current year 
shoe production is estimated to have been 69,410,000 
pairs, a decrease of 9.9 per cent from the total of 
77,011,000 pairs produced during the first six months 
last year. 


SIx 


There was practically no change in the 
proportion which the New England shoe production 
bore to the total for the United States during these 
two six months’ periods. 

The amount of raw cotton consumed by mills in 
this district during June was 60,724 bales. This was 
an amount 14.5 per cent less than in May and 16.3 
per cent less than in June, 1939. Cotton consump- 
tion in this district for the first half of 1940 was 
442,273 bales, which was 0.6 per cent under the 
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residential contracts 58.4 
per utilities 


contracts 60.2 per cent; 


cent and 
public works contracts 


declined 51.2 per cent. 
In this district during 
the first 
1940 total construction 


contracts were $111,359- 


six months of 


000, an amount 10.5 per 
cent smaller than the volume reported during 
Residential 
contracts increased 25.2 per cent but the other 
three major classifications declined. 

The total number of wage-earners employed in 
manufacturing 


the corresponding period last year. 


Massachusetts 
during June was 0.4 per cent less than the number 
employed in these same establishments during 
May but was 1.9 per cent higher than the number 
reported for June last year, according to the Massa- 
chusetts Department of Labor and Industries. 
The amount of weekly payrolls during June was 
0.6 per cent higher than in May and exceeded 
June last year by 6.0 per cent. Between May 
and June both employment and payrolls in Massa- 
chusetts manufacturing establishments usually have 
declined. 


establishments in 


In Rhode Island during June there was an increase 
of 1.1 per cent in manufacturing employment over 
May and an increase in payrolls of 1.4 per cent, 
according to the State Department of Labor. 
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MONEY AND BANKING 


Money rates in the Boston money market during 
the month ending July 24 showed little change. 
Four to six months’ open market commercial paper 
remained unchanged at 34 to % of one per cent, al- 
though there appeared to be a somewhat smaller 
volume of such paper moving at these rates than last 
month. Also no change occurred in the asking rate 
on bankers’ 90-day acceptances. However, in the 
open market there was a slight downward tendency 
in the average yields on the various United States 
Treasury bonds and notes as prices rose somewhat 
during the past month. As will be noted by reference 
to the following table, the average yield on United 
States Treasury notes of from one to five years 
showed the greatest decline. Six weeks ago the issue 
of United States Treasury bills which were sold on 
June 12 gave at the time of original issue an average 
yield of .118 per cent; late in July the average yield 
of the current issue of Treasury bills dated July 24 
was only .006 per cent, — a decline of .112 points, 
which brought the yield back to the lowest point 
since the latter part of April: 

MONEY RATES AT BOSTON 


1940 Month Year 
July 24 Ago Ago 
Brokers’ quick call loans........... 14% 14% 14% 
Open market commercial paper — 
four to six months............. 3-6 %-4 % 
Bankers’ acceptances — 90 days..... % 6 “6 


Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
GR MUNI ois 5:0 snsad's nie 0 Sis sisisie b's 1.69 1.71 1.63 
Average yield on Treasury notes 


(one to five years)............. .36 .49 .24 
Average rate on latest Treasury 
bill sale: 91-day issue ......... .006 095 .015 
Rediscount rate (Boston)......... : 1 1 1% 
Buying rate for 90-day endorsed bills 6 le 4 


The United States Treasury, in addition to its 
usual offering of Treasury bills, issued for cash new 
21% per cent Treasury bonds, dated July 22, 1940, and 
due June 15, 1956 (callable after June 15, 1954). Sub- 
scriptions throughout the United States for these 
bonds totaled over $6,600,000,000, although allot- 
ments were limited to $671,319,850. In this First 
Federal Reserve District allotments amounted to 
$58,328,050. 

In the weekly reporting Boston member banks the 
expansion in total deposits (adjusted to exclude items 
in process of collection) continued, and all previous 
high volume records were broken. Since the end of 
last year, total deposits rose $168,000,000 to a new 
high of $1,383,000,000 on July 17. Individual de- 
mand deposits accounted for a large part of the rise 
while demand balances due to other domestic banks 
during this same period rose some $54,000,000. 
These bank balances rose from around $200,000,000 
which prevailed throughout the greater part of 1938 
to over $337,000,000 currently. Balances due from 
other domestic banks to these same Boston banks, 
however, rose only from around $60,000,000 in 1938 
to $82,000,000 by July 17, 1940. Although United 


States deposits during most of the first half of 1940 
remained substantially unchanged for weeks at a 
time, nevertheless, during the first two weeks of 
July a decline took place which amounted to slightly 
over $3,000,000. 

Loans and discounts in these weekly reporting 
Boston member banks showed little change during 
the past few weeks ending July 17, although viewed 
from a slightly longer range there was a decline of 
some $14,000,000 from the Spring high point reached 
on April 17. This situation in the total loan port- 
folio reflected more or less the movements in commer- 
cial loans. During the past two months ending July 
17 holdings of open market commercial paper and 
acceptances declined from around $49,000,000 to 
slightly less than $45,000,000. A decline during re- 
cent months brought the volume of brokers’ loans 
down on July 17 to $12,500,000, as compared with 
$23,400,000 on May 1. Brokers’ loans are currently 
at the lowest level recorded since comparable data 
became available. Miscellaneous or ‘‘All other” 
loans, on the contrary, have expanded slowly but 
steadily almost week by week since early in the year. 

Although holdings of United States securities rose 
somewhat during the four weeks ending July 17, 
both securities guaranteed by the United States as 
to interest and principal and all other classes of secu- 
rities declined. 

In the weekly reporting member banks in the 
First Federal Reserve District outside of Boston 
total deposits (excluding items in process of collec- 
tion) rose $35,000,000 between May 29 and July 17, 
thus reversing the downward trend which had been 
in progress between the middle of April and the end 
of May. As in the Boston banks, these movements 
reflected to a large extent similar trends in individual 
demand deposits. During recent months balances 
due to other domestic banks fluctuated within nar- 
row limits. In contrast with the Boston member 
banks a definite upward movement took place in 
commercial loans, which expanded some $4,000,000 
between May 22 and July 17. Holdings of United 
States securities declined $5,000,000 during the four 
weeks ending July 17, while other bonds and stocks 
owned continued the expansion which began in 
February. 

Total cash reserves of the Federal Reserve Bank 
of Boston reached the unprecedented peak of almost 
$1,110,000,000 on July 17. Member bank reserve de- 
posits were also at record heights, — being almost 
$764,000,000 on July 17, ascompared with $531 ,000,- 
000 on December 27, 1939, and reflecting the ex- 
pansion in deposits in the weekly reporting member 
banks. Federal Reserve notes in actual circulation 
also expanded, but amounted to only $23,000,000 
since the beginning of May. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


Na T 1940 
BOSTON July 17 Month Ago 





Year Ago 





De posits: 
Wemarid Depositen (AmiUahed lenciels a oo-cccte-waie. alia sscdio dis Mews ole eaeeaaen Pie $ 939 $ 892 $ 805 
Balances Due to Domestic Banks........ ate ‘ 337 Bs |" 265 
Balances Due to Foreign Banks.......... ers 16 17 24 
United States Deposite i. ciéice ck cceccc ocacscets 6 10 2 
"FURS ICP OSION « 5: 5:sc0cc10 35. Oi > Kae Giese RAs are aie wee 85 85 98 
TOTAL DEPOSITS (adjusted)................ . $1,383 ~ $1,339 ~ $1,204 
Reserves: F 
Reserve with Federal Reserve Bank...... 542 486 363 
WERE COOGEE fo soca wiereloce otis PEA Pe eR Eee 129 129 128 
Balances with other Domestic Banks........... : 82 92 71 
TOPAL RESERVESs.10450Uccerehacsoerne cea $753  $ 707 ~$ 562 
Loans and Investments: 
Commercial, Industrial and Aj gricultural Loans 237 236 213 
Cor EOE IGE so as oiessige oo neva aes 66 4569s ; 45 48 46 
a vans to brokers and dealers in securities..... : 13 14 23 
Other loans for purchasing or carrying securities... . : 9 9 10 
pe ee ere renee . 38 38 39 
TGS: CO UR oa eis Sak Ate Ce eee oneen nakeden ; _ 1 
GUO EI eee arias le eee ALAS ale nee Rae eed 85 
TOTAL LOANS AND DISCOUNTS........ “$ 417 
United States obligations owned................. $ 260 
Securities guaranteed by U.S................. 30 
Other bonds and stocks owned................-- 70 
TOTAL BONDS AND STOCKS OWNED $ 360 
TOTAL LOANS AND INVESTMENTS..... $ 777 
‘aia FIVE CITIES OUTSIDE OF 
P 4 2 - - 
WAG DE ORILS (Aer ABU CC Es oes d.5-\5 cp ide, sonnet a Grd hire Sod aie Sada ete NOs $ 349 
Balances Due to Domestic Banks.............. 30 
Balances Due to Foreign Banks............... * 
United States Deposits. e/acsimintecie warere ae we oat 5 
OERRC MO ORNNS ss 6 cara Stns ace wc avore aia dc sle ROE a) ae 156 
TOTAL DEPOSITS (adjusted).............. $ 540 
Reserves: 
he serve with Federal Reserve Bank.............. 109 104 74 
WemieteT OSIRIS Or ple Cie aate a tae x dota daacne sas 17 16 14 
Be ete es with other Domestic Banks............. : 105 96 92 
TOTAL RESERVES He res nare way cr eer IOS cr $ 231 $ 216 $ 180 
Loans and Investments 
Commercial, Ind ustrial and Agricultural Loans...... os 69 67 60 
Open m: irket NS oc. a rcced hae creek ew eens 25 24 21 
Loans to brokers and dealers in sec urities. ee ecccases 1 1 1 
Other loans for purchasing or carrying securities... . : 10 10 12 
Real Betate Woans: ces soho oh ook de oboe. f 45 
TAQ ANTS GOES ANIMES a. c05:c4 6:6. «x5. oe Aro oa eee Daw eacsare es 0 
SE eee er eer ee rrr er Tree 


TOTAL LOANS AND DISCOUNTS 


United States obligations owned 








ee ea ee ekiekes $ 145 
Securities guaranteed by U.S............0cc000. 19 
Other bonds and stocks owned................00- a 64 
TOTAL BONDS AND STOCKS OWNED.... _$ 228 
TOTAL LOANS AND INVESTMENTS....... $ 413 


*Indicates less than $500,000. 
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(Amounts in Millions of Dollars) 
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be DET PARI LCOSER VO LICEIOGIOG e cirensc.c. 0.4/0 eines a tuteai als @ aces slew peas eM Mimacearensiaielars $ 707 $ 533 
F PIGS Sg iska ceed ee aleve coues CaMCNED Wel e eee 11 
All “Ot! BEE PCHOGULS 2 ocr iw aioovsieaa-s-c1a a eel peree eee 54 

Re ea ss 6:05 25 Beacon es pak hele peaeleeos $ 772 $ 
Federal Reserve Notes in actual circulation............. 419 
TOC COE BONE x ksccccckccsttndecesacetegetaes 1,030 
Loans to Member Banks Secured by U. S. ‘Obligations. an 
All Other Loans to Member Banks.................4. _ * 

Total Loans to Member Banks.................-- $ _ 3 * $ * 
Acceptances Bought in Open Market................ 0 0 * 
SNUORE DUIIOUN 6 onion ce debi bnde a ebeevnnees 1 1 2 
United States OO gations s.. .iic ices cdcesssaees 179 180 185 

Total Bais ANG SOCUIINICS: 6 sk kes ce ceeseeee $ 180 $ 181 $ 187 
Commitments to make Ir enacted Advances......... 1 
*Indicates less than $500,000. 

CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1940 One Year's Change 1940 
July 17 Month Ago Year Ago Gain (+) or Loss (—) July 17 Month Ago Year Ago 

Bangor.......$ 4.0 $ 3.6 $ 37 $+ a + 8.1% Portland.....$ 89 $ 8.1 
Brockton 3.2 3.7 4.1 4 —- 98 Providence.... 34.4 42.3 
Burling gton 3.4 2.7 2.8 + 6 + 21.4 Sprin gfield. . ee 15.7 
Fall River.... 4.4 4.4 4.0 + 4 + 10.0 Waterbury.... 7.0 8.0 
Hartford..... 53.0 49.2 42.4 + 10.6 + 25.0 Worcester.... 14.3 13.6 
Holyoke 3.0 3.2 2.5 + 5 + 20.0 Sa 
Lowell. 3.5 3.6 3.2 + 3 + 9.4 Total 16 Cities $189.7 $189.4 
Ns 11) ere 4.5 4.3 4.4 a on + 2.3 Boston....... 19.2 289.0 
Manchester. .. 4.5 4.5 4.6 - A — 2.2 —- —— 
New Bedford.. 4.6 4.5 4.2 + 4 + 9.5 GRAND TOTAL 
New Haven... 20.0 18.0 18.6 + 1.4 + 7.5 17 Cities... .$508.9 $478.4 $448.7 


$+ 60.2 


or Loss (— ) 


4. 





£ 
+ 49.3 
+ § 
+ 15.5 
+ 34.0% 
+ 11.3 
— 2.2 
43.5 
— 10.0 
—- 2.6 
— 100.0 
+ 12.9 
“+ 5.0% 
= 2980 
— 20.0 
— $6 
— 61% 
- 1% 
+ 17.8% 
+ 43.3 
ee 
0 
+ 13.9% 
+ 47.3 
+ 21.4 
+ 14.1 
+ 28.3% 
+ 15.0 
+ 19.0 
0 
— 16.7 
0 
ce ; 6. 5 
+ 7.6% 
+ 2.85 
+ 15.8 
sz 6.3 
+ 4.8¢ 
+ 6.1¢ 
+ 43.3% 
— §80.0 
+134.6 
+ 39.1% 
+ 10.9 
+ 34.3 
% 
— 50.0 
—- 3.2 
— 3.7% 





Carloadings: 
ing July 13 total revenue freight carloadings originat- 
ing on the six New England railroads, exclusive of 
the Boston and Albany, which reports under the New 
York Central Lines, were 86,570, as compared with 


During the four-week period end- 


81,669 during the corresponding four-week period 
last year. There were increases in each of these four 
weeks, amounting to 5.1 per cent for the week ending 
June 22, 5.5 per cent for the week ending June 29, 
9.4 per cent for the week ending July 6 and 4.7 per 
cent for the week ending July 13. There was a gain 
of 6.0 per cent during the entire four-week period. 

In this district during the 28 weeks ending July 13 
there were 626,132 cars loaded, or 0.2 per cent fewer 
than during the corresponding period last year: 


SIX NEW ENGLAND 


TOTAL REVENUE FREIGHT LOADED 
\ILI OF BOSTON AND ALBANY 


I 
,COADS EXCLUSIVE 
N Y 

















im f Car 
Per Cent Changs 
We 1939 1940 compared with 1939 
June 22 1,347 5.1% 
J 29 5.5 
July 6 + 9.4 
July 13 4.7 
MERC LANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Car 
Pe 
Week Endi 1940 1939 1940 ¢ 
June 22 . 10,368 10,774 3.8% 
June 29 10,912 11,165 a3 
July 6 8,991 .228 2.6 
July 13 10,598 10,611 0.1 
MISCELLANEOUS FREIGHT 
SIX NEW ENGLAND 
N ber of Cz 
Week Ex 940 1939 th 1939 
June 22 8,948 8,197 
June 29 9,442 8,457 
] 6 7,205 5,976 
J 13 8,783 8,285 
ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
Number of Cars) 
Per Cent Change 
Week Er 1940 1939 1940 compared with 1939 
June 22 2,376 +31.4% 
June 29 420.4 
July 6 +32.3 
Jul +21.6 





| VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 
50.1930 193! 1932 1933 1934 1935 1936 1937 1938 1939 1940 


Pr frre MONTHLY VALUE 
| —— |2 MONTHS MOVING AVERAGE 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Textiles :—During June the amount of raw cotton 
consumed by mills in New England was 60,724 bales, 
as compared with 71,030 bales in May and 72,566 
bales in June last year. In June the amount was 14.5 
per cent less than in May and 16.3 per cent under 
June last year. During the first six months of the 
current year cotton consumption in this district 
amounted to 442,273 bales, a total 0.6 per cent smaller 
than was consumed during the corresponding period 
last year: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of 


nbe Di ales) 


First Six Months 
1940 1939 


Per Cent 
Change 
+ 8.9% 





444,916 

The amount of raw wool consumed by mills in 
New England on a daily average basis during June 
was higher than in May but was substantially less 
than in June last year. 


Boots and Shoes:—Production of boots and 
shoes in New England during June is estimated to 
have been 8,849,000 pairs, a decrease of 15.8 per cent 
from the total reported for May and 12.4 per cent 
below the total of 10,096,000 pairs reported for June 
last year. 

During the first six months of the current year 
shoe production in this district is estimated to have 
been 69,410,000 pairs, a total 9.9 per cent smaller 
than the total of 77,011,000 pairs during the corre- 
sponding period last year. During the first half of 
1940 New England shoe production is estimated to 
have been 36.1 per cent of the United States total; 
during the first six months last year the New England 
total was 36.5 per cent of the United States total. 

Building :—The value of total construction con- 
tracts awarded in New England during June was 


-———_—— 





COMPARISON OF CHECK PAYMENTS 


| JUNE I940 COMPARED 6 MONTHS 1940 COMPARED 
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FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
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PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 
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$23,212,000, which total was 6.7 per cent less than 
the total of $24,867,000 reported by the F. W. Dodge 
Corporation for May. Between May and June in 
this district non-residential contracts increased 17.8 
per cent and utilities contracts increased by nearly 
700 per cent but residential contracts declined 5.7 
per cent and public works contracts dropped 44.8 
per cent. Total construction contracts in this dis- 
trict during June exceeded June last year by 10.8 
per cent, residential contracts increased 55.0 per 
cent, non-residential contracts gained 58.4 per cent 
and utilities contracts advanced 60.2 per cent but 
there was a decline of 51.2 per cent in the volume 
of public works contracts. 

During the first half of the current year total con- 
struction contracts awarded in New England were 
$111,359,000, a total 10.5 per cent less than was 
reported during the corresponding six months last 
year. The only major classification to show an in- 
crease was the residential contracts, with a gain of 
25.2 per cent; non-residential contracts declined 
16.3 per cent, public works contracts decreased 32.6 
per cent and utilities contracts declined 16.5 per cent: 
CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 

First Six Months 


1940 C 
Taluation Valuation Change 






CLASSIFICATION 





Commercial Buildings. . . .. $ 12,359,000 $ 





8,982,000 





Manufacturing Buildings... 6,641 —- 69 
Educational and Sx e 2, — 64.3 
Hospital and Inst : | - 70.5 
Public Buildings... 2.0. sees Ey — 37.7 
Religious Buildings 1,818,000 1,890,000 3.8 


al. ct. 2,304,000 
Misc. Non-Residential 





2,194,000 + 5.0 
875,000 4 


1,023,000 


Total Non-Residential . . 9 29,655,000 $ 35,426,000 — 16.3‘ 


Residential Buildings . $ 44,409,000 $ 35,477,000 +.25.2° 
Grand Total Building . $ 74,064,000 $ 70,903,000 + 4.5% 
. $ 31,098,000 $ 
6,197,000 


Public Works. 


46,151,000 — 3: 
Utilities... 


7,426,000 - 





$111,359,000 $124,480,000 


Grand Total Construction.. “ "10.5" , 

During the nine-year period 1932-1940, inclusive, 
residential building contracts in New England aver- 
aged $27,362,000 for the first half year. During the 
first half of 1940 residential contracts amounted to 


tiFE 


$44,409,000, or 62.3 per cent higher than the average. 
Total construction contracts awarded in this district 
have averaged $85,166,000. This year the six months’ 
total of $111,359,000 was 30.7 per cent higher than 
the average: 


CONSTRUCTION CONTRACTS NEW ENGLAND 
(In Thousands of Dollars 

Resid 

Cont 





ee 





PRO ici ol cn iaeeeeea es $27,362 $ 85,166 


Employment:—The total number of wage- 
earners employed in 1,762 representative manufac- 
turing establishments in Massachusetts was 253,851 
for the week including or ending nearest June 15, a 
decrease of 1,159 employees, or 0.4 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
May. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $5,849,- 
439 for the same week in June, an increase of $36,696, 
or 0.6 per cent, above the amount for the correspond- 
ing week in May, according to the Massachusetts 
Department of Labor and Industries. 

The records for the 15-year period 1925-1939, in- 
clusive, show decreases in June, as compared with 
May, in nearly every year. Employment during this 
period showed an average decrease of 1.8 per cent 
and the amount paid in wages showed an average 
decrease of 2.2 per cent. The current May to June 
changes may therefore be considered as quite favor- 
able in view of usual seasonal decreases. 

Changes in the number of wage-earners and the 
amount paid in wages between May and June in 
many of the principal industries in Massachusetts 
were: 


INSURANCE SALES — NEW ENGLAND 
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Number of Amount 


MAJOR INDUSTRIES Nage- of 





Earners Payrolls 

y pr du ponte de + 3.4% + 4.4% 
id sho skeen he sic tasassins es — 6.1 — 6.7 
+14.2 +21.4 
— 5.6 — 9.0 
— 3.6 — 2.1 
— 48 — 9.1 
— 7.2 — 6.5 
— 0.3 — 0.4 
— 48 — 3.2 
Bee cGuwanien eerenls + 0.9 + 3.3 
eee re ee — 0.4 + 4.0 
Sates — 0.3 + 0.5 
5 a) a bea ae ee ere ecu — 8.5 — 25.6 
SN Ae ee eee are re + 1.0 + 2.1 
A ee ae ey + 4.6 + 6.7 
spt emacealae —- 0.1 - 0.1 
+ 3.4 + 5.9 
eee eee + 0.1 + 0.7 
SS er ere — 3.2 — 0.4 
oeccreoolagy Lew eee ee Pee — 0.4 — 1.6 
Se Cc — 2.4 — 2.7 
Textile machinery and parts..... — 4.0 — 4.1 
Woolen and worsted goods...... + 5.1 + 6.8 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts during 
June, as compared with June last year, was 1.9 per 
cent higher and the amount paid in wages was 6.0 
per cent larger. 

Changes between May and June in employment 
and payrolls in many of the leading industrial cities 
in Massachusetts are shown in the following table: 


Labor. Employment in Rhode Island in June was 
3.2 per cent higher than in June last year and, with 
the exception of 1937, the number of workers in 
factories was higher than any June total in 10 years. 
During June manufacturing payrolls in Rhode 
Island were 8.7 per cent higher than in June last 
year: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 
Per Cent 








Change 
Number Employed from 
INDUSTRY June une June 
1940 1939 1939 

WOMB sie das des 5,131 5,100 + 0. 6% L 
Metal Trades....... 14,547 10,070 +44.5 
All Textiles........ 40,010 43,049 —- 7.1 
COECONE 05 os.s0-3% 17,307 17,553 — 1.4 
SORES 3c’ s.cs svs.4 5s: 1,763 2,005 —12.1 
Woolens........ 2,432 3051 —10.5 
Worsteds....... 11,795 14,016 —15.9 
PURINA 5 4. 35-605 Soa 6.413 6,424 — 0.2 
Rubber Goods....... ie 3,977 3,910 + 1.7 
Miscellaneous....... eeu 9,858 9,113 + 8.2 

Total Manufactures... .. 73,523 71,242 + 3.2% 

*Based on figures for week ending June 15, 1940. 


Orders:—Orders for the products of Massa- 
chusetts manufacturers during June increased almost 
15 per cent over the volume reported for May, 
according to the Associated Industries of Massa- 
chusetts. Ordinarily there is only a slight change in 











LEADING Number of Number of Amount - " . a : . 
INDUSTRIAL tect Wage- . the level of orders betw een May and June and it was 
CITIES ments Earners Payrolls stated that the increase in demand this year has 
Boston:.....<.. - 338 — 0.9% — 0.7% re : f : 
Brockton 51 — 48 Serie come from a substantial increased demand for tex- 
Cambridge 89 — 0.3 0.8 : : 
Fell Rive 30 Zarate a tiles, both cotton and wool, and the further increase 
Fitchburg 43 + 0.2 -— 0.1 - : 6 ~ a . 
Coe" 55 = 68 ae in the volume of orders for machinery, production 
Holyoke... .. 34 ao + 14 : : 
Lawrence... 37 + 2.4 + 36 equipment, and tools: 
Lowell........ ‘ 59 — 2.2 + 0.1 
Meanie. ia 70 rie + 29 
oe ; Bedi rd +s 37 =6:5 — 42 ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
Peabod - 20 + 03 + 22 INDEX OF ORDERS 
Sprin gfieid. 56 + 0.2 + 43 1926 = 100 
Worcester.... er er 109 + 1.7 + 4.7 *June May April March 
i940 1940 1940 1940 
. . combined G ae 6 7.2 91.¢ 
In Rhode Island manufacturing employment in- Tents re 4 po oe 
ace > 1 ay eather and Shoes. . . 66.2 63.0 51.2 
mere 1.1 per gis from a middle of ne to cin Metal Trades... Psi eae 875 
iddle ne ¢ g acturing pavrolls gain NE ial ons pats o era sl 93.9 94.5 88.2 
middle of June anc “manu .cturi g payrolls gained Paper... .......-...-. 9 Bt = 
1.4 per cent, according to the State Department of Preliminary. 
NET SALES INDEX OF BOSTON DEPARTMENT STORES 
ADJUSTED FOR NUMBER OF WORKING DAYS 
200 19191920 1921 1922 1923 1924 1925 1926 1927 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 
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SALES CONDITIONS 
1939 = 100 
Month of i January through June 
1937 1938 939 1940 1937 1938 3 1940 
Connecticut. Department Stores. «00... 66s ccc ic cecnss 107 95 “a 101 108 99 100 103 
Maine Department Stores...........++++s+000-00 eee, 107 96 100 99 111 101 100 104 
Massachusetts Department Stores..................05. 103 98 100 98 104 99 100 100 
New Hampshire Department Stores..............2./07! 102 100 100 98 100 98 100 101 
Rhode Island Department Stores...............000000' 107 98 100 98 109 97 100 100 
Vermont Department Stores. .6.6.6 eseccdeasccccecicebes 108 91 100 100 112 98 100 105 
Boston, DSpartien’ Stared sooo. cco sco vss Vow cew eb Kcows 103 99 100 98 103 99 100 99 
New Haven Department Stores..............cccecccece 105 96 100 100 109 101 100 102 
Providence Department Stores............ccccecccccce 107 98 100 98 109 97 100 100 
New England Department Stores................cccece 104 98 100 99 105 99 100 100 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of June 
Collected during June 

1937 1938 1939 1940 
Boston Department Stores........ ; we ao. 53.3% 51.7% 53.3% 50.1% 
New Haven Department Stores. P ree ate : 49.5 47.8 48.0 ; 49.9 ; 

Providence Department Stores. ... 47.6 45.6 46.4 45.2 

New England Department Stores................... 51.4 49.9 51.2 49.0 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1939 = 100 
Month of eo ne ary through June 

1937 1938 939 “a 1937 38 1939 1940 
Women's, Misses’, and Juniors Ready-to-Wear:.... 111 100 ‘e 110 rs 100 98 
Coats... Chaee capone 146 118 100 105 115 102 100 93 
PNORGSS iin igen haiea nn rete : : ‘ 110 98 100 93 112 98 100 98 
Furs, ex. Repairs s and Storage. ; , 203 186 100 31 95 102 100 107 
Aprons and House Dresses. .. . : 96 96 100 104 97 99 100 107 
Waists and Blouses. . — : : ; ss 45 45 100 102 62 61 100 94 
Sweaters : reidaial aceret a's ee peer tare 161 142 100 104 147 145 100 111 
Suits ee iar 208 148 100 80 161 129 100 65 
Re ady. -to-Wear not re eported abies cote ss : 123 117 100 102 123 116 100 106 
Women's, Misses’, and Juniors’ Accessories: ; 107 100 100 96 103 99 100 98 
Millinery ‘ ‘ ‘ : ; ; 115 107 100 91 100 96 100 91 
Neckwear ar 1d Veilings ae ; ‘ 132 102 100 99 128 109 100 96 
Corsets and Bri issiers 97 95 100 99 100 97 100 101 
Knit Underwear, incl. Glove Silk : : 108 101 100 96 107 102 100 100 
Silk and Muslin Underwear...... , 113 100 100 91 117 100 100 96 
Negligees and Bathrobes Renee br eae : 97 94 100 96 98 93 100 99 
Handkerchiefs re be ‘ > 124 110 100 93 113 101 100 94 
Women's and Children’s Gloves j eee 131 105 100 93 112 102 100 95 
Women's and Children’s Hosiery 3 99 100 100 95 97 99 100 101 
Women’s and Children’s Shoes , ‘ ; 101 98 100 101 102 99 100 99 
Jewelry.... SNe Saher rere 3 92 92 100 98 88 90 100 103 
Leather Goods. ee ; ‘ 104 98 100 99 97 96 100 96 
Toilet Articles and Drugs. : , 98 99 100 100 98 100 100 106 
Umbrellas, Parasols, Canes. . . sae ee 170 132 100 103 133 107 100 99 
Men’s and Boys’ Clothing and Furnishings: : 107 102 100 104 109 101 100 100 
NE Giiis CLOEHIN ea) oc rcrcie nese mcinayenies etre 111 98 100 106 110 99 100 99 
Men’ s Furnishings, incl. Hats and Caps. ae ; 100 105 100 103 108 104 100 101 
Boys’ Wear aie ne : 126 101 100 101 113 100 100 97 
Men’s and Boys’ Shoes ‘ : 102 100 100 99 99 100 100 97 
Infants’ Wear: 108 105 100 100 103 100 100 99 
Infz ig Department . ’ , 111 106 100 101 106 103 100 102 
Girls’ Ready-to-Wear i 103 103 100 99 98 96 100 95 
Home Furnishings:. «.. ....:..5..20660 . 100 95 100 99 110 98 100 102 
Furniture, Beds, Mattresses, ee: ; 103 106 100 100 118 100 100 101 
ouse Furnishings...... , 95 91 100 95 103 97 100 104 
Zlectrical Appliances. .. . : : 82 84 100 90 104 88 100 98 
Draperies, Lamps, S Shades a ataee 96 87 100 101 105 95 100 103 
Floor Coverings. . te ; 111 86 100 105 126 103 100 107 
China and Glassware... . ; : 94 98 100 97 95 95 100 98 
Linens. . bie 98 88 100 103 99 91 100 104 
Domestics... : 91 9] 100 107 89 91 100 102 
Radios. ... 94 103 100 124 85 112 100 97 
Piece Goods: : ; 135 110 100 94 132 111 100 95 
Silks and Velvets : 137 109 100 100 138 113 100 99 
Woolen Dress Goods : ‘ 152 137 100 110 135 104 100 90 
Cotton Dress Goods . : 150 107 100 588 138 114 100 91 
Smallwares: ; ‘ 102 98 100 91 104 101 100 97 
aces, Trimmings, Embri ‘oideries. 126 100 100 93 125 107 100 96 
Ribbons..... ; eta teree F 134 103 100 82 119 100 100 79 
Notions ; Maree tee ie os 83 95 100 90 91 100 100 99 
Toys and Sporting Goods. . : 90 89 100 88 98 98 100 10; 
Miscellaneous: : nies ‘ ? 107 97 100 94 107 100 100 100 
Silverware. reac sre tats Peer aN a 80 79 100 75 106 89 100 85 
MANAGE Ce orlando eveiets aes See 119 97 100 83 126 112 100 89 
Books a ind Stationery . : 119 99 100 101 105 93 100 101 
Art Goods, incl. Needlework. : Sah 119 97 100 95 114 101 100 99 
All Others Piers diel tes Pies Ere iene 106 99 100 95 106 101 100 101 
PUMP ERIGE Gs 3-59) Sh5:55 55 06aca 6-66 age ee aw Bore ae Srocdral ete aia earatw 95 95 100 101 94 95 100 102 
OS 2 OO 9) a a ag : 104 99 100 98 105 99 100 100 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


] 


Volume of industrial production increased rapidly during June and rose somewhat 
| further in the first half of July. Distribution of commodities through retail and 
| wholesale markets and by rail continued active. 
| 


STRIAL PRODUCTION 


UNITED STATES 


Production:—The Board’s seasonally adjusted index of industrial production 
advanced from 106 in May to 114 in June. In that month, as in May, increases in 
activity were most marked in the iron and steel and textile industries where declines 
earlier in the year had been greatest. 

Steel ingot production rose from 60 per cent of capacity at the beginning of May 
to 87 per cent in the latter part of June and was maintained at about that level in 


PER CENT OF 1983-24-25 AVE 


the first three weeks of July. Production of coke and pig iron showed similar sharp 
increases and iron ore shipments down the Lakes were at near-capacity levels. 
Demand for steel was general as most domestic steel-consuming industries were 
operat ing at high rates. Exports of steel, which had declined in April, rose to earlier 
high levels in May and June, amounting to about 10 per cent of steel-producing 
capacity. 

Automobile production, which had begun to decline in May, continued to de- 
crease in June and the first half of July reflecting in large part seasonal influences. 
Retail sales of automobiles were in large volume and dealers’ stocks of new and used 
cars declined from the high levels prevailing earlier. 

In the textile industry there was a further sharp advance in activity at woolen 
mills, and at cotton mills output was reduced less than seasonally. Rayon production 
was maintained at earlier high levels while at silk mills activity remained near the 
unusually low rate reached in May. 

Coal production continued in large volume during June, but output of crude 
petroleum declined in the latter part of the month, owing to reduced production 
in Texas fields. 


1 OF 1983-84-83 4 


Value of construction contract awards showed little change from May to June, 
according to F. W. Dodge Corporation figures for 37 Eastern States. Awards for 
private residential building decreased more than seasonally, following a sharp rise 
in May, and contracts for private non-residential building also declined. Contracts 
for public construction increased further in June, owing in part to expansion in the 

sales and stocks, adjuste construction of Army and Navy air bases. 

1934, to June, 1940. Distribution:—Department store sales in June were maintained at the May level, 
although usually there is a considerable decline, and the Board’s seasonally adjusted 
index advanced to 93, as compared with 87 in May and a level of about 89 earlier 
in the year. Sales at variety stores showed little change from May to June, con- 

yan Mlcges wii Ly tinuing at the advanced level that has prevailed since the beginning of the year. In 
the early part of July department store sales declined seasonally from the June level. 

Freight carloadings increased further in June. Shipments of coaland miscellaneous 
merchandise continued to expand and loadings of coke, which usually decline at this 
season, showed a substantial rise. 

Commodity Prices:—Prices of a number of industrial materials, particularly steel 
scrap, copper, rubber, and silk, declined from the middle of June to the middle of 
July. Wheat prices also showed decreases in this period, while prices of livestock 
and products advanced owing partly to seasonal influences. 


PER CENT OF 1986 AVERAGE 


Agriculture:—Production of major crops this season, according to the July 1 
report of the Department of Agriculture, may be slightly lower than last season. 
Tobacco production will be sharply reduced from last year, when the crop was un- 
usually large. Domestic supplies of wheat and other field crops as well as of vegetables 
and fruit are expected to show little change from last season. Indicated hog produc- 
tion this year will be about 10 per cent smaller than last year. 
Bank Credit:—Total loans and investments at reporting member banks in 101 
a ee leading cities increased during the five weeks ending July 10, chiefly as a result of 


MONEY RATES 
wEW YORK 


increases in holdings of short-term United States Government obligations and in 
commercial loans. Holdings of United States Government bonds and loans to 
security brokers and dealers declined. 

The monetary gold stock increased by $885,000,000 in this five-week period, the 
largest gold acquisition for any corresponding period on record. This inflow of gold 
was reflected in a growth of $310,000,000 in foreign bank balances with the Federal 
Reserve banks and in increased deposits and reserves of member banks. On July 10, 
excess reserves of member banks amounted to $6,833,000,000. 

Government Security Market:—Prices of Government securities, which had ad- 
vanced sharply in June, showed further increases after July 8 when the Treasury 
announced a new bond issue for cash subscription. Between June 10 and July 15 
the price of the 1960-65 bonds rose about 3 points, and the yield on this issue 
i is ie — declined from 2.52 per cent to 2.34 per cent, as compared with 2.26 per cent at the 
1940, year’s peak in prices on April 2. 








